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CONFIDENTIAL STATE 175387 

E.O. 11652: GDS 

TAGS: PFOR, GW, WB, FR, UK, US 
SUBJECT: IGS FARE INCREASE PROPOSAL 

REF: BONN 12021 

1 . DEPT WILL MAKE DECISION ON PAN AM APPLICATION FOR IGS 
FARE INCREASE AFTER CONSIDERATION OF CAB ADVISORY 
OPINION, WHICH IS EXPECTED SHORTLY. US CAA SHOULD INFORM 
FRG REPS AT BCATAG MEETING JULY 29 THAT FARE INCREASE 
REMAINS UNDER STUDY BY USG. 

2. UNTIL PAN AM APPLICATION HAS BEEN FULLY EVALUATED, 

DEPT CAN MAKE NO JUDGMENT ON JOINT AIRLINE CASE WHICH 
HAS BEEN PRESENTED TO FRG. WE WILL OF COURSE BE INTERESTED 
IN FRG VIEWS ON THE JOINT SUBMISSION. 

3. WE NOTE THAT JOINT AIRLINECASE RAISES THE QUESTION 
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OF THE DECLINING FRG SUBSIDY FOR THE IGS. WE WOULD 

APPRECIATE READING WHETHER FRG BCATAG REPS SEE REALISTIC 
POSSIBILITY FOR INCREASE IN SUBSIDY. VANCE 
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